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CONSOLIDATED INFORMATION

Business name: Balti Investeeringute Grupi Pank AS

Register: Commercial Register of the Republic of Estonia

Commercial registry code: 10183757

Date of entry: 30.01.1997

Address: Rooth 23, 51006 Tartu, Estonia
Phone: +372 737 7570

Fax: +372 737 7582

E-mail: bigi@big.ee

Website: www Dig ee

Ratings: Moody's Investors Service

Long-term Deposit Rating B1
Short-term Deposit Rating not pnime
Financial Strength Rating E+

QOutlook stable

Date of reporting: 30.06.2008
Reporting period: 01.04 2008 - 30 062008
Auditors: KPMG Baltics AS company of auditors, entered into the list of

auditors 11 July 2001 No 17, Narva mnt.5 Tallinn 10117, registry
code 10096082

Responsible auditors
- Andres Root, Sworn Auditor since 20 June 1880
- Eero Kaup, Sworn Auditor since 10 December 1998

Audit: An audit regarding the financial statements of 2Q 2008 has been
conducted.
Reporting currency: The reporting currencies are the Estonian kroon and euro, data has

been presented in millions of kroons and euros

The degree of accuracy of figures is three decimal places

Public Interim Report is also available at the website of Balti Investeenngute Grupt AS www big ee

“The Public Interim Report for 2Q2008" of Balti Investeeringute Grupi AS 1s available in the head
office at Ruatli 23, Tartu, and all the other offices, from 29 August 2008
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DESCRIPTION OF THE CREDIT INSTITUTION GROUP

The principal activity of Balti Investeeringute Grupi Pank AS is granting consumer loans

In addition to the parent company the group of Balti Investeeringute Grupi Pank AS (Group)
comprise two (fully consolidated) subsidianes

Business name AS Baltijas lzaugsmes Grupa (Latvian subsidiary)
Location Citadelas 2, LV-1010 Riga, Latvia

Registry code 40003291179

Reqgister Latvian Commercial Register

Date of entry 18 .04 1956

Principal activity granting consumer loans in the Republic of Latvia
Holding 100%

Business name OU Routh Majad

Location Ruoth 23, 51006 Tartu

Registry code 10321320

Register Estonian Commercial Register

Date of entry: 27.11.1997

Principal activity managing the property used by the Group
Holding. 100%

Subsidiaries have been consolidated line-by-line

In addition, a branch of Balti Investeeringute Grupi Pank AS i1s operating in Lithuania
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DECLARATION OF THE MANAGEMENT BOARD

Having examined the information presented in the Public Interim Report, the Management Board of
Balti Investeeringute Group AS is of the following position as of the date of publication

- The data and additional information presented in the Public Intenm Report are true and
complete;

- The financial statement provides a true and fair view of the assets, liabilities, financial
situation and profit or loss of the issuer and the undertakings included in the consolidation

in entirety,

- The data and information presented in Public Interim Report do not omit anything that
would affect the content and meaning thereof

The information presented in the financial statement is prepared in accordance with the
International Financial Reporting Standards (IFRS) as adopted by the European Union, and also in
accordance with the requirements established by the Bank of Estonia for the disclosure of

information
Date signature

#
Targo Raus T (
Chairman of the Management Board 29.08.2008 a e
Kaido Saar

-

Member of the Management Board 29.08.2008
Veiko Kandla - s —
Member of the Management Board 29 08.2008
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OVERVIEW OF THE ECONOMIC ACTIVITY
THE MAIN FINANCIAL INDICATORS

Group Bank* Latvian subsidiary®*
(in millions of kroons)  30.06.08 31.12.07 30.06.08 31.12.07 30.06.08 31.12.07
‘Assets N 7609535 2620126 2506348 2533628 930.929 944212
Receivables from 29219216 2199254 2170777 2157089 897.730 903.757
customers
incl. loan portfolio 2220026 2176515 2163639 2136179 905678 901.591
incl. interest receivable 165.397 124 402 91.713 76.782 731684 47,958
incl. impairment -166.207  -101.663 -84 575 -55.871 -81.632 -45 792
allowance
incl fo loan -145 547 -89 588 -74.363 -49 681 -71.184 -39 907
receivables
incl. to inferest -20 660 -12.075 -10.212 -6.190 -10.448 -5.885
receivables
Group Bank* Latvian subsidiary®*
(in millions of kroons)  2Q 2008 1H 2008 2Q 2008 1H 2008 2Q2008 1H 2008
Interest income 166.864 348044 120961 246.232 70.405 150627
Interest expenditure 60377 117.524 60100 117.150 24 487 48.874
Met profit 40.493 89.205 52.231 80.987 12 430 32 688
Group Bank* Latvian subsidiary®®
(in millions of euros) 30.06.08 31.12.07 30.06.08 31.12.07 30.06.08 31.12.07
Assets 172532 167457 165937 161928 59497 60346
Receivables from 141,834 140 558 138, 738 137 BB3 B7.375 57.761
customers
incl. loan portfolio 141.885 139.105 138.282 136.527 57.883 97622
incl. interest receivable 10.571 7.951 2.862 4 907 4 709 3.065
incl. impairment -10.622 -5 496 -5.406 -3 571 -5.217 -2 927
allowance
incl to loan -9 .302 -5.725 -4.753 -3.175 -4 549 -2 551
receivables
incl to interest -1.320 0772 -0.653 -0 396 -0 668 -0.376
receivables
Group Bank"® Latvian subsidiary™”
(in millions of euros)  2Q 2008 1H 2008 2Q 2008 1H 2008 2Q 2008  1H 2008
Interest income 10.665 22244 7.731 15737 4500 9627
Interest expenditure 3.859 7511 3 841 7 487 1.965 3124
Net profit 2 588 5701 3.338 5176 0.7584 2 089
“- Data on the parent company and the branch of Lithuania
**- AS Baltyas lzaugsmes Grupa
6
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RATIOS
2Q 2008 1Q 2008

(in % and millions) EEK "EUR EEK EUR
‘Return on equity (ROE) - 312%  312% 39 3% 39.3%
Equity multiplier (EM) 54 54 5.5 5.5
Profit margin (PM) 20.1% 20.1% 24 1% 24 1%
Asset utilisation (AU) 28.8% 28 8% 29 8% 29.8%
Return on assets (ROA) 5.8% 5.8% 7.2% 7.2%
Earnings per share (EPS) 20187 129.0 24416 156.0
Spread (SPREAD) 15.5% 15.5% 18.5% 18.5%

Ratios shall be presented on an annual basis (i.e annualized)

The balance sheet indicators used when calculating the ratios are found as the arithmetic mean of
the respective data as of the end of the month preceding the reporting quarter and as of the end of
each month of the reporting quarter. In case of income statement indicators the actual data of the
annualized reporting quarter shall serve as the basis

Explanation on ratios

Return on equity (ROE) — profit to equity
Equity multiplier (EM) - total assets to total equity
Profit margin (PM) — profit to total income
- Asset utilisation (Al)) — total iIncome to total assels
- Return on assets (ROA) — profit to total assels
. Earnings per share (EPS) — net profit per average number of shares of the reporting penod
- Spread (SPREAD) - ratio of interest expenditure to interest-bearing liabilities deducted from
the ratio of interest income to interest earning assets
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IMPORTANT ECONOMIC EVENTS

By the end of the 2™ quarter of 2008 the balance sheet total of Balti Investeeringute Grupi Pank AS
reached 2 699.5 million kroons, thus exceeding the balance sheet total as of the beginning of the

year by 79.4 million kroons

There have not been any significant changes in the structure of assels, receivables from customers
form the majority of the total assets (82%). The growth of loan portfolio in the 2™ quarter was
modest as planned, which is associated with the changes occurred in the macro environment and
conservative loan policy and also liquidity management. As of the end of the period the number of
loan contracts amounted to 128 000 (122 000 as of the end of the 1% half year). In terms of
percentage the loan portfolio has increased the most in Lithuania, during the 1" quarter increase
was 109% ie 676 milion kroons In Estonia and Latvia the granting of loans and loan
repayments are at the same level, thus the loan portfolio has not increased in these markets

As of the end of the guarter the volume of monetary instruments amounted to 401.7 million kroons,
forming 14 9% of the balance sheet total.

In Q2 2008 total liabilities decreased by 142 1 million kroons, whereas term deposits increased by
205 1 million kroons, bank loans decreased by 180.3 million kroons and issued bonds decreased
by 176 4 million kroons.

As of June 30 2008, the term deposits amount to 4137 million kroons, increase of 98.3% during
the quarter and form 19.1% of total liabilities (compared to 8.6% at the beginning of the year)
Issued bonds represent 70.0% of total liabilities (1 520.5 million kroons), bank loans 0.8% of total
liabilities (166 million kreons) and subordinated bonds 7 9% of total liabilites (172.3 million

Kroons)

In the 2™ quarter the interest income amounted to 166.9 million kroons, total of 348.0 million
kroons during the first half-year. In the 2™ quarter of 2008 Balti Investeeringute Grupi Pank earned
a profit of 40.5 million kroons, which is 24.1% maore than in the same period of the previous year
The profit of the first half-year amounted to 89.2 million kroons

The office network of Balti Investeeringute Grupi Pank AS consists of 43 offices, of which 21 offices
are located in Estonia, 17 in Latvia and 5 in Lithuania

As of 30 June 2008 there were 492 employees working in the Group, including 225 in Estonia, 217
in Latvia and 50 in Lithuania
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BALANCE SHEET AND INCOME STATEMENT ANALYSIS

Balance Sheet Indicators

Balance sheet As of 30 June 2008 the balance sheet total of Balti Investeenngute Grupi Fank

total AS group amounted to 2 699 5 million kroons. As of 30 June 2008 receivables
from customers accounted for 82 2% of the total assets, cash and equivalents
accounted for 14 9%

Receivables By the end of the 2™ quarter the Group had altogether 127 9 thousand active

from loan contracts, including 51 thousand contracts in Estonia, 69 thousand contracts

customers in Latvia and 7 thousand contracts in Lithuania. At the end of the quarter the
volume of receivables from customers was divided as follows

- 53.7% Estonia,
- 40 4% Latwia,
- 58% Lithuania

As of 30 June 2008 receivables from customers totalled to 2 219.2 million kroons,
including

- The volume of customers' loan portfolio amounted to 2 220.0 million kroons.
The percentage of loans issued to private persons formed 97.6% of the
portfolio.

. As of 30 June 2008 the interest receivables from loan customers amounted
to 165.4 million kroons

- The reserve of impairment allowance to loan and interest receivables totalled
to 166.2 million kroons (incl. 145.6 million kroons of impairment allowance to
loan receivables and 20 7 million kroons of impairment allowance to interest
recevables)

In the 2™ quarter the reserve of impairment allowance to loan receivables
increased by 25.3 million kroons (55.96 million kroons during the first hali-year)
and the reserve of impairment allowance to interest receivables respectively by
3.5 million kroons (8.6 milion kroons during the first half-year) The ratio of
impairment allowance to loan receivables into loan portfolio was 6.5%

Overdue loans As of today Balti Investeeringute Grupi Pank AS |s the only bank in the region
that is focused on the provision of consumer finance only. In line with the
corporate strategy, as of 30 June 2008 loans against customers income
accounted for 74 7% of the total loan portfolio

A relatively more volatile payment behaviour is characteristic to the selected
market and product segment. The Group's strong track record in this area 15
supported by two significant risk management measures

The Group grants loans to individuals. Although the solvency of individuals
may temporarily deteniorate, however, as a rule, it can never disappear
completely. In an environment characterised by a low overall debt burden
and a legal system that provides for sophisticated and effective collection
proceedings, such as Estonia or the Baltic countries in general, the recovery
of the overdue debts of individuals 15 a matter of the right time horizon rather
than a potential non-recovery

BIG's loan portfolio 1s well diversified — as of 30 June 2008 the average loan
amount was 18 thousand kroons, while 40 largest loans accounted for 3.7% of
the total loan portfolio

In case of long-term payment delay, it must be taken into consideration that in
case of consumer loans the enforcement process significantly differs from the
enforcement process of loans secured with physical collateral (e g. mortgage of
real estate)

9
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Owing to the nature of loans (as a rule, consumer loans are backed with the
customer's regular income), amounts due under terminated agreements are
satisfied over an extended penod in smaller instalments, not in a lump sum raised
by the realisation of collateral. As a result, despite regular receipts, the balances
of overdue loans decrease relatively slowly. At the same time, these loans cannot
be reported as part of the performing portfolio because they are serviced through
enforcement proceedings.

Overdue loans comprise overdue loan principal. Under the terms of the loan
contract signed with the customer, the Group may terminate the contract
unilaterally if at least three scheduled payments are in arrears. WWhen a contract i1s
terminated, the customer has to settle the outstanding loan balance, any accrued
interest, and any collateral claims resulting from the settiement delay

The Group's historical recovery rate for non-performing loans has been high and
in clear correlation with the duration of the collection proceedings. For example,
in the case of loans whose collection proceedings had lasted for at least two
years, only about one tenth of the initial balance is still outstanding As the
collection proceedings have not been completed, the expected proportion of fully
recovered loans is even higher All loans overdue more than 180 days do not
have a court decision yet, therefore at a later stage the share of recovered loans
in enforcement process will increase even more

To manage the risks arising from customers’ settlement behaviour and to cover
potential credit losses, the Group has formed appropriate impairment allowances,
which as of 30 June 2008 totalled to 166.2 million kroons (including allowances
for loan receivables in the amount of 1455 million kroons and allowances for
interest receivables in the amount of 20 7 million kroons). Impairment allowances
form 7.0% of receivables from customers

Impairment allowances are formed based on homogenous groups for performing
loans. Non-performing loans are assessed individually based on current value of
forecast future cash-flows discounted with the effective interest rate of the
receivable. 100% impairment allowance is also formed for all receivables where it
is not possible to objectively forecast future cash-flows of the receivable

In addition, for all receivables, regarding which an execution proceeding has
lasted 15 months or more and in case of which the repayments do not form a
significant part of the volume of the receivable, loan provisions of 100% have
been formed for covering potential losses or these receivables have been wrtten
off from the balance sheet

The allowances have been formed on a conservative basis

Liabilities In the 2™ quarter of 2008 the liabilities of BIG decreased altogether by 142.1
million kroons, amounting to 2 170.9 million kroons. Issued bonds formed the bulk
of habilities, 1.e. 1 520.5 million kroons

The volume of customers' term deposits has significantly increased, by 2051
million kroons in the 2™ quarter, totalling to 413.7 million kroons as of 30 June
2008

As of 30 June 2008 amounts due to credit institutions amounted to 16 6 million
kroons, i.e. 0.8% of total habllities

Subordinated liabilities formed altogether 172 3 million kroons, 1e 7.9% of total
liabilities

Equity In the 2™ quarter of 2008 the Group's equity increased by 8.8 million kroons,
amounting to 528.6 million kroons. The percentage of owner's equity in the

balance sheet total amounts to 19.6% By the end of the 2™ quarter the capital
adequacy of the Group formed 18.3%

As of 30 June 2008 tier 1 and tier 2 capital totalled to 643.1 million kroons, which
15 23 8% of the balance sheet total

10
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Income Statement Indicators

Interest iIncCome

Interest expenses

Salary expenses

Administrative
EXpeEnses

Impairment losses
of financial assets

Other operating
income and
ExXpenses

Net profit

In the 2™ quarter the interest income amounted to 166.9 million kroons, thus
increasing by 28.0 % when compared to the same period of the previous
year. The ratio of interest income to interest-bearing assets was 26.3% in the
2™ quarter and respectively 27 4% in the 1H (on an annualized basis). The
ratio of interest income from loans to receivables from customers was 30 7%
{on an annualized basis)

In the 2™ quarter of 2008 the interest expenses amounted to 60.4 million
kroons, in the 1% half-year the interest expenses totalled to 117.5 million
Kroons

In the 2™ quarter the ratio of interest expenses to interest income was 36.2%:;
33.8% in the 1% half-year

In Q2 salary expenses totalled 30.5 million kroons, 554 million kroons in 1H
Number of employees (excluding maternity leave) at the end of the period
was 492

In the 2™ quarter the administrative expenses of the Group tulalled to 26.6
million kroons and altogether 487 million kroons in the 1* half-year. In
comparison with the same periods of the previous year the administrative
expenses increased respectively by 0.3 and 2.5 million kroons

In the 2™ quarter the reserve of losses from loan and interest receivables
was increased altogether by 31 4 million kroons. Allowances for impairment
are made on conservative basis

Other operating income totalled to 33 8 million hrunns in the 2™ quarter of
2008 and altogether 55 3 million kroons in the 1" half-year. Other operating
income mostly consists of income related to collection proceedings

Other operating expenses totalled respectively to 1.3 and 1.8 million kroons

In the 2™ quarter of 2008 the net profit of the Group was 40.5 million kroons,
which is 24 1% more compared to the same period of the previous year Net
profit of the 1% half-year amounted to 89.2 million kroons. Compared to the
1* half-year of 2007, consolidated net profit has decreased by 0.1 million
kroons, mainly resulting from the increase in interest expenses. The increase
in interest expenses relates to the change in structure of financing, significant
growth of financing volumes and increase in the cost of financing
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FINANCIALSTATEMENTS
CONSOLIDATED BALANCE SHEET (EEK)

(in millions of kroons) 30.06.08 31.12.07
Assets

Cash on hand 0.003 0.007
Receivables from Central Bank 306.528 301.616
Receivables from banks 895.119 B7.351
Receivables from customers 2219.216 2 199.254
Other receivables and prepaid expenses 19.479 11.059
Intangible assets 6 864 7.816
Tangible assets 50.627 31.306
Other assets 1.699 1.717
Total assets 2 699.535 2620.126
Liabilities

Payable to credit institutions 16.576 150.136
Payable to customers 413.745 183.876
Other payables and deferred income 47780 33.108
Issued bonds 1520.495 1610427
Subordinated liabilities 172.311 170.130
Total liabilities 2 170.907 2 147 677
Equity

Share capital 80.000 80.000
Reserves B.000 8.000
Unrealised exchange differences -3.177 5.474
Retained earnings 354 600 201.700
Profit for the accounting year B9.205 177.275
Total equity 528.628 472.449
Total liabilities and equity 2 699.535 2620.126
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CONSOLIDATED BALANCE SHEET (EUR)

(in millions of euros) 30.06.08 31.12.07
Assets

Cash on hand - -
Receivables from Central Bank 19.591 18.277
Receivables from banks 6.079 4.305
Receivables from customers 141 834 140.558
Other receivables and prepaid expenses 1.245 0.706
Intangible assets 0.439 0.500
Tangible assets 3.236 2.001
Other assets 0.108 0.110
Total assets 172.532 167.457
Liabilities

Payable to credit institutions 1.059 9.585
Payable to customers 26.443 11.752
Other payables and deferred income 3.054 2117
|ssued bonds 97 177 102.925
Subordinated liabilities 11.013 10.873
Total liabilities 138.746 137.262
Equity

Share capital 5113 5:113
Reserves 0511 0.511
Unrealised exchange differences -0.202 0.350
Retained earnings 22 663 12.891
Profit for the accounting year 5.701 11.330
Total equity 33.786 30.195
Total liabilities and equity 172.532 167.457
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GUARANTEES AND PLEDGED ASSETS

30.06.08

{in millions) EEK EUR

Irrevocable transactions 18.342 1.172
incl. guarantees and other similar irrevocable transactions” 17.807 1.138
incl. credit lines and overdraft facilities 0.535 0.034

Assets pledged and encumbered with usufruct to secure 23.400 1.496

liabilities™"

*- including a guarantee in the amount of 17 7 million kroons (1.1 million euros) iIssued by the
parent company to AS Hansapank in order to guarantee fulfilment of obligations of 100%
subsidiary ROGtH Majad OU

**_ in addition, there are assets pledged and encumbered with usufruct in the amount of 39.9
million kroons (2 6 million euros) However, the related liabilities have been fulfilled as of the date
of the report
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CONSOLIDATED INCOME STATEMENT (EEK)

(in millions of kroons) 2Q 2008 2Q 2007 1H 2008 1H 2007

Interest income 166.864 130395 348 044 237.597
Interest expenses 60 377 35.362 117.524 48 021
Met interest income 106.487 95.033 230.520 189.576
MNet service charges -0 289 -0.024 -0 561 -0.055
Net profit/loss from financial transactions -1.431 -1.648 -1.791 -1.630
Other operating income 33.796 11.563 55.288 20.393
Total income 138.563 104.924 283.456 208.284
Salaries 30.537 17.196 55 366 28.986
Administrative expenditures 26.552 26.250 49716 47 231
Depreciation and amortisation 2 459 1.339 4735 2439
Allowances to loans and recewvables 31.385 22 741 69.986 32 842
Other operating expenses 1.310 1763 1.894 2.371
Total operating expenses 92.243 69.289 181.697 113.869
Profit before tax 46.320 35.635 101.759 94.415
Income tax 5.827 3.005 12.554 5.081
Profit for the accounting period 40.493 32.630 89.205 89.334
Basic earnings per share (EEK) 506 408 1115 1117
Diluted net profit per share (EEK) 506 408 1115 1117
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CONSOLIDATED INCOME STATEMENT (EUR)

(in millions of euros) 2Q 2008 2Q 2007 1H 2008 1H 2007

Interest income 10.665 8.334 22 244 15.185
Interest expenses 3859 2.260 7.5 3.069
Met interest income 6.806 6.074 14.733 12.116
Met service charges -0.019 -0.002 -0,036 -0.003
Met profit/loss from financial transactions -0.092 -0.105 -0.114 -0.104
Other operating income 2160 0.739 3,933 1.303
Total income B8.855 6.706 18.116 13.312
Salaries 1.951 1.099 3,538 1.852
Administrative expenditures 1.697 1678 3177 3.019
Depreciation and amortisation 0.157 0.085 0 303 0.156
Allowances to loans and recewvables 2.006 1.453 4473 2099
Other operating expenses 0.084 0113 0.121 0.151
Total operating expenses 5.895 4.428 11.613 7.277
Profit before tax 2.960 2.278 6.503 6.035
Income tax 0.372 0,182 0.802 0.325
Profit for the accounting period 2.588 2.086 5.701 5.710
Basic earnings per share (EEK) 32 26 71 Fa

Diluted net profit per share (EEK) 32 26 71 71
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CONSOLIDATED STATEMENT OF CASH FLows (EEK)

(in millions of kroons) 1H 2008 1H 2007
Cash flow from operations
Interests received 289 658 186 476
Interests paid -106 518 -44 486
Administrative expenses paid (incl. salary expenses) -106.500 -77.788
Other operating income received 43.575 15.765
Other operating income paid -2.060 -1.870
Reversal of impairment losses 0.453 0.087
Loans granted -387.101 -860.884
Repayment of loans granted 355.397 278.527
Change in mandatory reserve in Central Bank -28.598 -125.375
Proceeds from customer deposits 289 387 78.382
Paid on redemption of deposits -70.522 -20.683
Income tax paid -16.586 -5.329
Effect of change in exchange rates -0.658 -1.791
Net cash used in operating activities 259.927 -578.959
Cash flow from investing activities
Acquisition of property and equipment and intangible -23.185 -7.071
assels
Purchase of securities -28.655
Proceeds from sale of securities 10.269
Net cash used in investing activities -23.185 -25.457
Cash flow from financing activities
Proceeds from debt securities issues 84 130 1076 434
Proceeds from subordinated debt secunties issues 67.696
Paid on redemption of debt securities -171.145 -211.312
Proceeds from loans from banks 47 760 175.000
Repayments from loans from banks -182.780 -183.750
Dividends paid -10.000 -22.000
Net cash from financing activities -232.045 902.068
Effect of exchange rate fluctuations related to foreign -0.618 0.861
subsidiary
Increase in cash and cash equivalents 4.079 298.513
Cash and cash equivalents at the beginning of the year 93.405 69.273
Cash and cash equivalents at the end of the period 97.484 367.787
30.06.08 30.06.07
Cash 0.004 0.008
Demand and overnight deposits with banks 95.118 399 754
Surplus on mandatory reserve with Central Bank 1.600 -32 497
Interest receivable from mandatory reserve to Central Bank 0.761 0.522
Total 97.484 367.787

17
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CONSOLIDATED STATEMENT OF CASH FLows (EUR)

(in millions of euros) 1H 2008 1H 2007
Cash flow from operations
Interests received 18.513 11.918
Interests paid -6.808 -2.843
Administrative expenses paid (incl salary expenses) -6.807 -4 972
Other operating income received 2785 1.008
Other operating income paid -0.132 -0.120
Reversal of impairment losses 0.029 0.006
Loans granted -24 740 -55.021
Repayment of loans granted 22714 17 801
Change in mandatory reserve in Central Bank -1.828 -8.013
Proceeds from customer deposils 18.495 5010
Paid on redemption of deposits -4 507 -1.322
Income tax paid -1.060 -0.341
Effect of change in exchange rates -0.042 -0.114
Met cash used in operating activities 16.612 -37.002
Cash flow from investing activities
Acquisition of property and equipment and intangible assets -1.482 -0.452
Purchase of securities - -1.831
Proceeds from sale of secunties - 0.656
Net cash used in investing activities -1.482 -1.627
Cash flow from financing activities
Proceeds from debt securities issues 5377 68.796
Proceeds from subordinated debt securities 1ssues 4327
Paid on redemption of debt securities -10.938 -13.505
Proceeds from loans from banks 3.052 11.185
Repayments from loans from banks -11 682 -11.744
Dividends paid -0.639 -1.406
Net cash from financing activities -14.830 57.653
Effect of exchange rate fluctuations related to foreign -0.039 0.055
subsidiary
Increase in cash and cash equivalents 0.261 298.513
Cash and cash equivalents at the beginning of the year 5.970 4427
Cash and cash equivalents at the end of the period 6.230 302.940
30.06.08 30.06.07
Cash - 0.001
Demand and overnight deposits with banks 6079 25 549
Surplus on mandatory reserve with Central Bank 0.102 -2.077
Interest receivable from mandatory reserve to Central Bank 0.049 0.033
Total 6.230 23.506
18
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CONSOLIDATED STATEMENT OF CHANGES IN EQuiTY (EEK)

{in millions of kroons) 30.06.08 31.12.07
Share capital

Balance at the beginning of the period 80.000 80.000
Balance at the end of the period 80.000 80.000
Capital reserve

Balance at the beginning of the year 8.000 4 000
Transfer to capital reserve 4 000
Balance at the end of the period 8.000 8.000
Unrealised exchange differences

Balance at the beginning of the year 5474 0.437
Change in unrealised exchange differences -8.651 5.037
Balance at the end of the period -3.177 5.474
Retained earnings

Balance at the beginning of the year 378.975 227 366
Net profit 88.205 177.275
Transfer to reserves - -4.000
Dividends paid -24 000 -22.000
Change in unrealised exchange differences 0.375 0.334
Balance at the end of the period 443.805 378.975
Total equity 528.628 472.449
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (EUR)
(in millions of euros) 30.06.08 31.12.07

Share capital
Balance at the beginning of the period 2113 8113

Balance at the end of the period 5.113 5.113

Capital reserve

Balance at the beginning of the year 0.511 0.256
Transfer to capital reserve - 0.256
Balance at the end of the period 0.511 0.511

Unrealised exchange differences

Balance at the beginning of the year 0.350 0.028
Change in unrealised exchange differences -0.553 0.322
Balance at the end of the period -0.203 0.350

Retained earnings

Balance at the beginning of the year 24 221 14 531
Net profit 5701 11.330
Transfer to reserves - -0.256
Dividends paid -1.534 -1.406
Change in unrealised exchange differences -0.024 0.021
Balance at the end of the period 28.364 24.221

Total equity 33.785 30.195
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NOTES TO FINANCIAL STATEMENTS

Changes in Representation of Data

Starting from 1 January 2008 new balance sheet and income statement layouts apply for credit
institutions and for the parent companies of the cradit institutions’ consolidation group.

According to the new layout the balance sheet shows accrued, but unpaid, interest as of the end of
the reporting period on the same line with the financial instruments, with which they are connected

to

In connection to the above-mentioned. compared to the report of the 4" quarter of 2007, data in the
balance sheet of 31 December 2007 have been adjusted. The changes have been described In

greater detail in the Public Interim Report of the 1% quarter

Starting from 1 January 2008 new balance sheet and income statement layouts apply for credit
institutions and for the parent companies of the credit institutions' consolidation group

in the income statement the income from service charges and expenses on service charges are
not shown on separate lines, the data is presented on the line "Net service charges’ Other
operating income has been added to other income. The line "Total income” has been added

According to the new layout salary expenses are presented on the same line with social tax.

In the new income statement layout the line “Other administrative expenses” has been renamed (o
"Administrative expenses

Also the line “Total operating expenses’ has been added to the income statement layout

The consolidated income statement of the period 01.04 2007 — 30.06.2007 has been changed
compared to the report of the same perod of last year as follows

. Interest income received from credit institutions in the amount of 0.607 million kroons (0.039
million euros) has been moved to the line “Interest income™ from the line "Other operating

income

- Expenses related to the employees in the amount of 0.276 million kroons (0. 018 million euros)
have been moved to income statement line “Salaries” from "Other operating expenses’
Advertising and utility expenses in the amount of 4 851 million kroons (0.310 million euros)
have been moved to the income statement line “Administrative expenditure’ from the line

“Other operating expenses’

In statement of cash flows data for the period of 01.01 2007 - 30062007 has been changed
compared to the report for the period of last year as follows

. Line “Cash and cash equivalents at the beginning of the year” has been increased by 0.020
million kroons (0.001 million euros), line “Cash and cash equivalents at the end of the period
has been increased by 0.522 million kroons (0 033 million euros) and line “Interests received’
has been increased by 0.0129 million kroons (0.001 million euros) due to adding accrued
interest of compulsory reserve to the balance sheet line “Receivables from Central Bank

For a more correct presentation of data cash from subordinated bond issues in the amount of
67 696 million kroons has been shifted from the cash flow statement line "Proceeds from debt
securities issued” to the line "Proceeds from subordinated debt securities issued”, all cash flows
related to cash from bonds and redemption of bonds are reflected in the part of the cash flow
statement “Cash flow from financing activities”
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Receivables from Customers (EEK)

Group (in millions of kroons) 30.06.08 31.12.07
“Loan receivables from customers D 2220026 2 176.515
Impairment allowance to loan receivables -145 547 -89 588
Interest receivables from customers 165 397 124 402
Impairment allowance to interest receivables -20.660 -12.075
Total receivables from customers - 2219.216  2199.254
Receivables from Customers (EUR)
Group (in millions of euros) 30.06.08 31.12.07
Loan receivables from customers I 141.886 ~ 139.105
Impairment allowance to loan receivables -9.302 -5.726
Interest receivables from customers 10.571 7.951
Impairment allowance to interest receivables -1.320 -0.772
Total receivables from customers T 141.834 ~ 140.558
Distribution of Debt Obligations by Geographic Areas (EEK)
Group (in millions of kroons) 30.06.08
Balance sheet obligations, including Off-balance  Relative
sheet debt share of
obligations area
" Loansand  Overdue  Interest  Impairment .
other similar loans receivables  allowance
receivables
Estonia 1192.013 368.891 85432 79.859 0.535 53.7%
Latvia 897 730 308 623 73684 81632 40.4%
Lithuania 129.473 15.026 6281 4716 5.8%
Total 2 219.216 692.540 165.397 166.207 0.535 100%
Distribution of Debt Obligations by Geographic Areas (EUR)
Group (in millions of euros) 30.06.08
Balance sheet obligations, including Off-balance  Relative
sheet debt share of
obligations area
Loans and Overdue Interest Impa'i-rrﬁ'e_ nt
other similar loans receivables allowance
receivables
Estonia 76.184 23.576 5.460 5.104 0.034 53. 7%
Latvia 57.375 19.725 4 709 5217 40 4%
Lithuania 8275 0.960 0.402 0 302 58%
Total 141.834 44.261 10.571 10.623 0.034 100%
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Distribution of Customers by Economic Sectors (EEK)

Group 30.06.08

(in millions of Loans and Yo Out- Overdue Interest Impair-

kroons) other standing loan rec. receivables ment
similar rec. loan allowance

amount

Agriculture, 3.918 0 2% 3.769 3.350 0.222 0.073

forestry and

fishing

Processing 0.396 0.0% 0.382 - 0.014 -

industry

Construction 4 635 0.2% 4.402 0.621 0271 0.038

Wholesale and 8 868 0.4% 8 669 1.843 0258 0.060

retail business;

repair of

vehicles and

motorcycles

Transport and 0.201 0.0% 0.198 : 0.003

warehousing

Accommodatio 1.651 0.1% 1.639 - 00189 0.008

n and catering

Financial and 11.553 0.5% 11.126 - 0. 482 0.054

insurance

activities

Real estate 11.807 0.5% 11.476 4 441 0.447 0.116

activibes

Professional 5884 0.3% 5685 0.003 0.225 0.025

scientific and

technical

activities

Administrative 0483 0.0% 0475 - 0.008

and supportive

activities

Art, 3.378 0.2% 3.246 0.144 0.013

entertainment

and leisure

Private 2 166 442 a7 6% 2 168 960 682.282 163.304 165 820

PErSons

Total 2219.216 100.0% 2 220.030 692.540 165.397 166.207
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Distribution of Customers by Economic Sectors (EUR])

Group 30.06.08

(in millions of Loans and Ye Out- Overdue Interest Impair-

euros) other standing loan rec. receivables ment
similar loan allowance

rec. amount

Agriculture, 0.250 0.2% 0.241 0214 0.014 0.005

forestry and

fishing

Processing 0.025 0.0% 0.024 - 0.001

industry

Construction 0296 0.2% 0.281 0.040 0.017 0.002

Wholesale and 0.567 0.4% 0554 0.118 0.017 0.004

retall business,

repair of

vehicles and

motarcycles

Transport and 0.013 0.0% 0.013

warehousing

Accommodatio 0.106 0.1% 0.105 - 0.001 0.001
n and catering

Financial and 0.738 0.5% 0.711 - 0.031 0.003
insurance

activities

Real estate D.755 0.5% 0.734 0.284 0.029 0.007
activities

Professional 0.376 0.3% 0. 363 - 0.014 0.002
scientific and

technical

activities

Administrative 0.031 0.0% 0.030 - 0.001

and supportive

activities

Art, 0216 0.2% 0.208 - 0.009 0.001
entertainment

and leisure

Private persons 138.461 97 6% 138 622 43 605 10.437 10.597
Total 141.834 100.0% 141.886 44.261 10.571 10.622







